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Mr, Heinrieh Beck,
#1206 Unkon sStreet,

Schenectady, N.Y.
Dear lir, Beok:

I gend you here enclosed a copy of Mr, Auerbacher's
statement as respects his comnection with the Beck System
of Searchlights, which he dictated to my stenographer in
my office and in your presence on October 24,1916.

I may now tell you that I'hava found that wr. Hall

- wae at the Navy Yard on Thursday, July 23rd, 1914, and og

Friday, July 24th, 1914, on the roof, where your searchlight
had been placed for tests. 0N July 23rd nothing was done,
on account of bad weasther, tut on July 24th, tests were made
and there were present lessrs, Sparrow, Waldrum, Mchwell,
Lieut. Hicks of theArmy; also Mr. Mayhood and Mr. Sperry.
Mr. Hall can prove this.

of course, it is poesilble and indeed probatle that
Sperry had seen the lamp and had opportunity to examine -
it some time tefore July 24th, btut whether we can prove
this is snother question, I have written to Mr. Ausrtadher
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agaln today and sent him alse a copy of his statement.

Youre very truly,

- e o
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STATEMENT OF TOUIS J. AURRBACHER

a8 respects his connection with the Beck Svstem of Sesrchlipghts

oooobooooooOooooooooooooooo

During the year 1912, I received a letter from
Heinrich Beck, of !leiningen, Germany, an inventor. He stated
that he was working on a valuatle invention in connection with
searchlights and when the same was far enough ﬁeveloped'so as
to Te marketatle in America he would like to enlist my ser-
viess in its introduction in the United States. The reason
Ir. Beck wrote me was ltecause I had marketed another invention
of his, a flaming are lamp, which was known as the "Beck Flam-
ing Tamp".

I edvised lr. Beok that I would te pleased to assist
him in placing this invention in America and from time to time
received advice from him as to the progress of his invention.

Under the dates of the 13th of May and iarch 8th,

I have letters, and later in 1913 lir, Beck mailed me a descrip-
tion in German, fogether with photographs and curves deseribing
his invention. He also adviged me that he was forwarding me
English translations, which arrived in the early part of Jan-
uary, 1914.

Atout Jannary 1,1914, I communicated with the Navy
Department, setting forth that I was in receipt of information
stating that lir. Beck had invented a new and very radical
improvement in searchlights, wherety their efficiency was in-

creased many times, and inquired if they were interested.
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I gave lir. Snarrow a description together with photographs
and curves which lIr, Beck had sent me, which was later returned
to me ty mr.ISparrow. and then I forwarded it to Lieut. llcDowell
at the Navy Yard, A cony was also sent to ilajor Waldrun of the
Army, who made copies of it.

I also called on the llavy Department personally and
my conversation was with Tieutenant Commander Hertert G. Sparrow,
at that time in charge of the Blectrical Division of thiBe3ureau
of Steam Epdneering, r. Sparrow was very much interested
and frankly said that it was absolutely new to him and I could
expect his hearty co-operation and the co-operation of his
Department in making such arrangements as would demonstrate
that the facte as set forth in these papers were real.

I had a series of formal communications with the Depart-
mént the effect of which was that they would make a formal test
of this lamp, vwhich the inventor agreed to forward to this
country, and finally, on July 4, 1914, the inventor arrived in
this country, on the steamer "Vaterland", and personally took
charge of these tests, and atout July 14, or 15, a searchlight,
together with & mechanic,Mr, Xessling, arrived on the steanm-
ship "Graf Valdersee",

Turough the co:rtesy of the Dispatch Officer of the MNavy
Department, lir. Roosa, the ceses containing the lamps were
forwarded direct to the dock bty a Covernment Navy tug, and
they were then opened and the lamp asgsemtled at the “avy Yard

under the supervision of Ifr, Beck and his mechanicn Ilr. Xess-

ling, and& Test Officer at the lavy Yard, under whose super~
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vision these tests were made, Lieutenant Clyde S. McDowell.

I might add that Lientenant llcDowell was also in-
formed about all these matters pertaining to the searchlight
and also furnished with Arawings and descriptions of the same,
the same as I had furnished the Bureau of Steam Engineering, at
Washington.

While at the Havy Yard I was véry much interested in
tests made of a gyrhaooDe which was said to te the invention
of l{r. Blmer A, Sverry. I was introduced to Ilfr. Smwerry and in
a conversation held in July, while the tests were in progress,
Mr. Sperry suggested that it might te a good nlan if he and
the Sperry Gyroacbpe Company made an arrangement with the in-
ventor to manufacture these lights at his factory in Brooklym,
a8 he wag now making only one artiqle, which had & limited
demand, and the searchlight strongly apvealed to him ae a val-
uatle improvement over existing lamps, and moreover as he was
on such close terms with the heads of the idavy Department he
thought we would have very 1ittlaltroub1e in introdiing this
lamp under the most favorakle conditions of that Depe rtment
mnder his auspices. .

He was present at a numter of tests and one evening
after the completion of the fests he took Mr. Beck, Lieutenant
McDowell, who was neightor or his in Brooklyn, an& frequently
rode down from the Javy Yard with Mr., Sperry, in his
automotile (as well as myself) to the Flattush pedple, as lir.
Beck and I lived at Far Rockaway at the time.
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He invited Ilr. Beck and me to vigit his factory and
showed the ﬁonderful facilities he had for manufacturing this
light, and telieved lir. Beck wounld te so favoratly impressed
with his eonipment that he would readily make arrangements with
Mr. Sperry. .

He visited the factory and were very courtesously
shown through the entire factory, introduced to his Superin-
tendent snd other of ficials, and he pointed out the drgfting
rodm and he stated fthat it was ready for lir. Beck to come in
at once amd start his work. He said that every facility
would te given lr, Beck to carry on his work.

| Mr. Sperry in the various talks he had with myself never
intimated, nor did I hear from anyone else in or out of the isavy
Department that “ir, Snerry was working on a searchlight of any
character whatever,

I might add that in my conference with Admiral Griffin,
the head of the Steam Fngineering, Navy Department, and
Lieutenant Commander B, C, Sparrow, his Assistant in qharge
of the Blectrical Division at that Bureau, and Lieutenant llc-
Dowell, Test Officer of the Havy Yard, it was reiterated time
and time again that this invention was to them absolutely new
and novel, and that 1f the tests tore out the claims of
the inventor, they were all ready to recommend it to their
Department.

The outcome of the visit to lir. Sperry's factory was that
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Mr. Sperry wished ilr, Beck to sutmit to him a tusiness pronosition
wherety hé could tuy or control his invention, and patents in the
United States,

There wers therefore aome'negotiationuxmade tetween
Mr, ﬁeck and Ir, Sverry, I myself not taking part, as I wase
111 at the time at my home. The outcome of this was that
Mr. Sperry wrote to Mr., Beck a letter which was undated which
wag received by Ilr. Beck atoutf Ilovember 10, 1914, the receipt
of which was acknowledged ty lir. Beck atout Novemter 12th, *
This Sperry letter outlined the only terms on which he would
do Ttusiness, which terms were rejescted Tty Illr. Beck, which
terminated the negotiations., We entirely dismissed lir. Sperry
a8 regards searchlights from our minds and gave him no more
thought, as we never for a moment imagined that he contemplated
marketing the invention without suthority from the inventor, Beck,

Meanwhile the tests had been going on in the Navy Department
and had teen completed, and a report was made bty Lieutenant
MleDowell whieh wae extremely favoratle, and later the tests made
on the tattle ship "Texas" were reporfed on and this also was
extremely favoratle., The NVsvy Department oficislly recommended
that this type of larp ke adopted and I had negotistions with
the Navy Department in order to enatle me fto put the lamp on o
tusiness tasis in this country anﬁ secure the needed facilities
to manufacture the 1ampé o that the Navy Department conld pur-

chase them if they ordered thenm,
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on or atout the 15th of MNovember, or immediately
following the termination of thd negotiations with Mr, Sperry,
I commenced negotiations with the Ceneral Electric Company
relative to marketing the invention, I had tefore me the
favorabie reporte and recommendations of the Navy Department
and also the fact that they were willing to plabe orders for
these lamps. After negotiating for some weeks a contract was
finally made on July 26th, with the General Wlectric Company
wherety they agreed to purchase Iir, Beck's patent under cer-
tain terms. _

Meanwhile the I'avy Department had placed an order with us
for eight lamps., Some time in January, or Fetruary, 1915,
the Navy Depsrtment put out specifications for more lamps of the
same type, and we were very much astonished to Rearn that iir,
Sperry pat in a tid under these gpecifications. We first then
tecame aware of the faot that he had used the knowledge ortained
in the negotiations previously had and also the knowledge he had
gained in the Navy ¥ard bty examination of the Beck lamp, and
that he wag preparing to copy lir. Beck¥s lamp in order to meet
these specifications of the Navy Department which covered the
salient featuree of this lamp.

"I therefore tried to find out how it came that Sperry
would attempt this and learned that the Secretary of the Navy
wag very anxious to ottain competition and was advised Ly

some of the officers that it was through the encouragement of the
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Secretary that iir. Sperry was prompted to go into the
tusiness of trying to dunlicate lr. Beck's invention.

After these gpecifications were issued I went to
Washington with {r., Beck anad hed an interview with Admiral
Griffin and Tieutenant Commander Sparrow, and we wanted %o
know how it was that after all the work and effort on our
part as well ae the expense of llr. Beckwih tringing this
lamp to the Government's attention, wifh the understanding
that it was confidential, iir. Sperry would te allowed to
do what practically amountéa to stealing the invention. We
e:plained atithia time, as we were still in the tentative
arrangement with the General Rlectric Company, that cuch
astion would naturally aiacoufage the Ceneral Rlectric Company
frém continuing the tusiness, and would naturally ke a detriment
to the Navy Devartment, as they would then not secure the
tenefit of the inventor's knowledge and would therefore have to
depend upon getting a very poor copy of someone else's invention,
Admiral Griffin told Ir., Beck very plainly that he considered
that 3Reck was $he inventor:; that they had never heard of this
invention of the lamn tefore we presented it to his Department,
and that he certainly would do all in hie power to see that M.
Back was amnly compensated for his work. He seemed very much
incensed at the turn affairs had taken in regar8 to this imitation

lamp., He arranged irmediately to give a further order for twelve
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- aearchlights, which order was nut before the General Electric

Company tu%t refused by them. |
iieutenant-commander cDowell, Test Offiocer of the Navy

Yard, had an assistant in hie office, IHMr. Ilayhood. Iir. Mayhood

left the employ of the Navy Department and was engaged ty

Mr. Sperry. I was informed ty an offiecial of.the Navy Yard

that this employment was given to Mr. Mayhood bty reason of

the kmowledge he was sunposed to have atout Mr. Beck's invention.

Ot wpr 7160
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